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*" " On 1st January, 2013, National Transport Limited purchased from Jupiter
Vigtors Litd. one truck under Hire Purchase System. % 25,000 being paid on delivery

~d the balance in five instalments of ¥ 37,500 each, payable annually on 31st

“ecember. The vendor charges 5% per annum interest on il o s
.o price of the truck was ¥ 1,87,500. | balan

Show Truck Account and Vendor’s Ale in the books of National Transport Lid.

i National Transport Ltd. writes off depreciation at 10% per annum on written
Jown value. | e

Solution Calculation of Interest (Nearest Rupee) |
" Year Cash Value “ e Interest " 4 Instalment
2013 1,87,500 11,62,500x5 = 8195 | 37,500
()25,000 (Paid)} 100 e ol en (<) 8,125 - It
1,62,500(due)| ). 29,375 Trucks
6,6555 | 6656 Int.

™ 8

P

BN

2014 | ()29,375 (Paid)|1,38,125x5
1,33,125(due)| 100 -
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20148 COB0 B4 (Paidy [ 1,02, 8010 : a4 |
102,281 (due) 100 riie (~) 5‘3
Iny
2016 (N2 86 (Padd) | 60,800« 4408 %"
G086 (due) [ 100 : ) 849y :
: Iy
2017 (<)34,006 (Paid)| 37,600 — 36,890 1,610 M‘h
35,890 (due) ('mytal Interest 20,000
Calculation of Depreciation A i Y
v
2013 Cash Val:e 1,87,600
Less : Dep. @ 10% 18,750
Balance 1,68,750
2014
Less : Dep. @ 10% 16,875
Balance 1,61,875
2015
Less : Dep. @ 10% 15,188
Balance 1,36,687
2016
Less : Dep. @ 10% 13,669
Balance 1,23,018
2017
Less : Dep. @ 10% 12,302
- Balance 1,10,716
In the Books of The National Transport Ltd. (purchaser)
Truck Account
Date Particulars Amount | Date Particulars Amoun;
2013 T 2013 ?*
Jan. 1{To Jupiter Motors Ltd. 25,000{ Jan. 1|By Depreciation A/c 18,750
Dec. 31|To Jupiter Motors Ltd. 29.375| Dec. 31|By Balance c¢/d 35:625
54,375 54375
2014 2014
Jan. 1|To Balance b/d 35,625| Jan. 1|By Depreciation Alc 16,875
Dec. 31|To Jupiter Motors Ltd. 30,844| Dec. 31|By Balance ¢/d 49,594
66,469 66,469
2015 I 9018
Jan. 1|To Balance b/d 49,594| Jan. 1|By Depreciation A/c 15,188
Dec. 31|To Jupiter Motors Ltd. 32,386| Dec. 31|By Balance c/d 66,792
81,980 81,980
2016 e aple |
Jan. 1|To Balance b/d : 66,792| Jan. 1|By Depreciation A/c 13,669
Dec. 31| To Jupiter Motors Litd. 34,005| Dec. 31|By Balance c/d - ' 87,128
1,00,797| 1,00,797
2017 2017 8 :
Jan. 1|To Balance b/d 87,128| Jan. 1|By Depreciation A/c 12,302
Dec. 31|To Jupiter Motors Ltd. 35,890| Dec. 31|By Balance ¢/d | L,10,716
1,23,018 1,23,018
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k A 25,000| Jan. 1{By Truck A/c 25
0 L ank A/ 37,500 Dec. 31|By Truck Alc z,g'f,g
’ n By Interest Alc 8,125
62,,_500. i 62,500
A AR 2014 -
. | . pank AlC 3‘7 00| Dec 31|By Truck Alc 30,844
31|%0 |By Interest Alc 6,656
115 | pank Ale 37,500| Dec. 81|By Truck Alc 32,386
b 51 N Ry Tnterest Afe 5.114
| RRTTRR tlor ) L SRS ooy
2016 |, k Alc 87,500} Dec. 31|By Truck Alc 34,009
Dec 51\ = 3 et By Interest Alc 3,495
37,500 - 37,500
Jid S A ion 1 7.
2 A/ | 37,500 Dec. 31|By Truck Afc
De 1 To Baﬂk c ;. ) | 35 By Interest Ale 1,610

37,500




