Dr.Uttam Kumar
SRAP College,Barachakia
8210561032

Subject:-Financial Accounting
Topic
Hire Purchase System

‘ "Nothing is more
‘.  important than
Education”




W I R R RO R R RO RN EnRB_—=
pening Ledger Accounts in the Books of both Parties
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On 1st January, 2014 A purchased a Motar Car from B Limitec on Hiore
4 hase system. The cash price of the motor car was ¥ 7,450. The payment wzs
.“"" , be made ¥ 2,000 on the date of contract and the balanu: in three u;ﬂ,a.."f' Le
i‘ 2,000 each on 31st December each year. B Company limited decidec W cnarge
ir rest at 5% per annum on 31st December each year.
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59 Show ledger accounts in the books of both parties assuming that accounts are
sed on 31st December and depreciation at 10% p.a. is written off on the origina

. * .
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In the Books of A (Hire Buyer)
B’s A/c (Hire Vendor)

~ 9014 B 2014 | 3
1 Jan. {To Cash A/c : 2,000f 1 Jan. |By Motor Car Alc 7 450
31 Dec. |To Cash A/c 2,000| 31 Dec. By Interest 273
| To Balance ¢/d 3,723
1,728 7 723
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31 Dec. |To Cash A/c 2,000| 1 Jan. |By Balance b/d 3
3 To Balance ¢/d 1,909| 31 Dec. |By Interest 123
—5505 Na\;?)e
2016 oo o L 2018 Sa)
31 Dec. |To Cash A/c 2,000| 1Jan. |By Balance b/d 1.9
31 Dec. |By Interest 4 99
—200 | o
§
Motor Car Account
2014 | 19 = 2014 T
1 Jan. |To B’s A/c 7,450| 31 Dec. |By Depreciation A/c T45
By Balance ¢/d 6,705
7,450 m
2015 S 192018 S————
31 Dec. |To Balance b/d 6,705| 31 Dec. |By Depreciation 745
By Balance ¢/d 5,960
. 6,705 6708
2016 e | 2016 T
31 Dec. |To Balance b/d 5,960| 31 Dec. |By Depreciation 145
31 Dec. |By Balance c¢/d 5,215
iﬁol 5,960
s =
In the Books of B (Hire Vendor)
A’s Account (Hire Buyer)
2014 T 2014 ¥
1 Jan. |{To Motor Car A/c 7,450} 1 Jan. |By Cash A/c 2,000
31 Dec. |To Interest A/c 273| 31 Dec. |By Cash A/c 2,000
By Balance c¢/d 3,723
R ) o S
2015 o ey 2018 s e
1 Jan. |To Balance b/d 3,723| 31 Dec. |By Cash Alc 2,000
31 Dec. | To Interest A/c 186 By Balance c¢/d 1,909
3,909 3909
2016 AR Gay &Y. 41 i
1 Jan. |To Balance b/d 1,909| 31 Dec. |By Cash Alc 2,000
31 Dec. |To Interest A/c 91
2,000| 2,000
Interest Account
2014 o 2014 A
31 Dec. |ToP& L Alc 273 31 Dec. |By A’s A/c - 273
2015 2015 ;
31. Dec.|To P & L Alc 186 31 Dec. |By A’s A/c 186
2016 2016
31 Dec. | ToP& L Alc 91| 31 Dec. |By A’s Alc 91







