Dr.Uttam Kumar
SRAP College,Barachakia
8210561032

Subject:-Financial Accounting
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Education”
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R of Ranehi consigned goods costing € 1,60,000 to u y MU’”U" “ll u.E

the consgnment were |

(n) Consignee to get a commission of 6 percent on cash sales ang 4 p
on eredit salea,

(b) Any goods taken by the consignee himself or goods lost through, ,

negligence shall be valued at cost plus 12.6% and no COmmisgigy,
be allowed on them.

The expenses incurred by the consignor were : Carriage and freighy ¥
and lnaumm"p ¢ 3,440, The consignor received ¥ 50,000 as advance agaip,
consgnment. Account Sales together with a Bank draft for the balance due wag pe
by the consignor showing the following position : Goods costing ¥ 1,28’00(

sold for cash ¥ 1,40,000 and on credit at ¥ 1,08,000. Go?ds costing at ¥ 8,00
taken by B and goods costing ¥ 4,000 were lost, throug}} B’s negligence. The ex
incurred by B were : advertisement ¥ 1,720 and selling expenses ¥ 1,080
Show the Ledger Accounts in the books of R. :

Solution Consignment to Mumbai Account
v (kx)daAn/ont on Consign- > By B ; ¥ i
Mment Al 1,60,000 Cash Sales
. bl 1
. g"‘",#;:’:f" et 673 predit Sales 1’33 ’8000
Insurance § 9.4 46) 10,160 By B (Goods taken ove?,\k0 2
o B (Expenses) b and lost) (12,000 + 12 1q,
By Consignment Stock A/c




e ( onugnment Au ounts

_ TR,
B’s Account
. | < A4
*Tv Consignment A/c (Sales) 2,48,000|By Bank A/c (Advance) 50,000
Jv Consignment (Goods taken By Consignment A/c (Exps.) 2,800
over and lost) 13,5600|By Consignment A/c (Comm.) 11,320
By Bank A/c 1,97,380
2,61,500 2,61,500
MNO“S >
1 Valuation of closing Stock : ¥
Total Cost of consigned Goods 1,60,000
— Cost of Sold Goods 1,28,000
32,000
— Goods taken by B and loss by his carelessness 12,000
20,000
+ Proportionate Exp. of Consignor 20,010(6); 01 36160 = 1,270
Value of Closing stock R 21270
5
Commission on Cash Sale = 1,40,000 x —— 100 = | 7,000
. 4
+ Commission on Credit Sale = 1,08,000 x 100 = 4,320

T 11,320
M maan mada hy ronsienee are expenses of sale (recurring expenses), so these has not




