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Long ANnsSwer l.ype Qes
(A) Consignment of Goods at Cost Price

Problem 1 -
M/s Ram & Co. of Kolkata consigned 50 cases of ¥ 200 each to M/s G

ight. The
Sons of Katihar. The consignors paid ¥ 200 for Insurance and f‘1300l ::ra?n%lgn Tt
Account Sales was received from M/s Ghoshh&&SSons. Theetf)glo Sst:ge dymsgs £
) enses incurred by M/s Ghos ons were : e 20, arta
: ’lié,oggdg‘vtz (g:nt ¥ 130. The Consignee is en_tit{‘e;:ir to get :. ;gx;lenzlllsrsolggho(f:‘ lfequuot;.l
les t due on consignment was received from consi ) ’
= esi’gse ‘?glu(x.l entries in the books of Consignor and prepare Consignee’s and

Consignment Accounts. '
Solutix)lllnn Journal Entries in the Books of Consignor Dr. Cr.
L.F| Amount | Amount

Date Particulars
. ¥ ¥

Dr. 10,000

Consignment to Katihar A/c 10,000

To Goods sent on Consignment A/c
(Being the goods sent on consignment, 50 cases

@% 200)
Consignment to Katihar A/c Dr. 500

To Cash A/c
(Being expenses paid, Freight ¥ 300, Insurance ¥ 200)

M/s Ghosh & Sons A/c Dr. 14,000
14,000

500

Consignment to Katihar Ale
(Being the goods sold)
Dr. 200

Consignment to Katihar A/c .
To M/s Ghosh & Sons A/c 200
(Being the expenses paid by the consignee : Postage

¥ 20, Cartage ¥ 50, Godown Rent ¥ 130)

onsignment to Katihar A/c D7 560
560

C
To M/s Ghosh & Sons A/c
(Being commission allowed to the consignee)

Consignment to Katihar Alc Dr. 2,740
To Profit & Loss A/c 2,740
(Being profit on consignment transferred to P/L A/c) ’

Bank Ale D7 1 3, 2 40

To M/s Ghosh & Sons A/e 13,240

Being cheque received for the balance due)

Goods ’Is;;:t_on Consignment A/e D7 10,000 |

10,000

ding A/c




Consignment Accounts 17
Consignment to Katihar Account
" Date Particulars Amount | Date Particulars Amount
f.
To Goods sent on t By M/s Ghosh & Sons
Consignment A/c 10,000 (Sales) 14,000
To Cash A/c
(Expenses) 500
To M/s Ghosh & Sons
(Expenses) 200
To M/s Ghosh & Sons
(Commission) 560
To Profit & Loss A/c
(Profit) 2.740
14,000 14,000
M/s Ghosh & Sons
L3 ¥
To Consignment to By Consignment to
Katihar A/c 14,000 Katihar A/c (Exps.) 200
By Consignment to
Katihar A/c :
(Commission) 560
By Bank A/c 13.240
14,000 | 14,000




