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*" On 1st January, 2013, National Transport Limited purchased from Jupiter
rtors Litd. one truck under Hire Purchase System. ¥ 25,000 being paid on delivery
" the balance in five instalments of ¥ 37,500 each, payable annually on 31st
" .cember. The vendor charges 5% per annum interest on yearly balances. The
.sh price of the truck was ¥ 1,87 .500. | |

Show Truck Account and Vendor’s A/c in the books of National Transport Lid.

It National Transport Ltd. writes off depreciation at 10% per annum on written
Jown value. Y A
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Solution Calculation of Interest (Nearest Rupee) |
" Year CashValue | Interest |  Instalment
2013 187,500 116250065 oo | 37,500
(-)25,000 (Paid)} 100 Tipiae b () 8,125 - Tt
162500808 s teti Ll BB ST6 Twucks
2014 (-)29,375 (Paid)|1,83,125x5 6656 A 31500
1,33,125(due)| 100 - R ) 6,656 Tit.
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2018 COB0, 844 (Pald)y| 1,02, 2010 . 3
102,281 (due) 100 Hiie (~) 5‘3
Iny
2016 (N2 080 (Padd) | 60,806« 4. 408 m.h'«.
GO HOA (due) | 100 : ) 8 49y l
: hy
2017 (34,006 (Paid) 37,600 — 36,800 1,610 Mﬂln
35,890 (due) ('mytal Interest 26,000
Calculation of Depreciation i Y
v
2013 Cash Val:ie 1,87,600
Less : Dep. @ 10% 18,750
Balance 1,68,750
2014
Less : Dep. @ 10% 16,875
Balance 1,61,875
2015
Less : Dep. @ 10% 15,188
Balance 1,36,687
2016
Less : Dep. @ 10% 13,669
Balance 1,23,018
2017
Less : Dep. @ 10% 12,302
- Balance 1,10,716
In the Books of The National Transport Ltd. (purchaser)
Truck Account
Date Particulars Amount | Date Particulars Amoun;
2013 ¥ 2013 o
Jan. 1{To Jupiter Motors Ltd. 25,000{ Jan. 1|By Depreciation A/c 18,750
Dec. 31|To Jupiter Motors Ltd. 29.375| Dec. 31|By Balance c¢/d 35:625
54,375 54375
2014 2014
Jan. 1|To Balance b/d 35,625| Jan. 1|By Depreciation Alc 16,875
Dec. 31|To Jupiter Motors Ltd. 30,844| Dec. 31|By Balance ¢/d 49 594
__66,469 66,469
2015 S DT
Jan. 1|To Balance b/d 49,594| Jan. 1|By Depreciation A/c 15,188
Dec. 31{To Jupiter Motors Ltd. 32,386| Dec. 31|By Balance c/d 66,792
81,980 81,980
2016 RRaR T _
Jan. 1|To Balance b/d : 66,792| Jan. 1|By Depreciation A/c 13,669
Dec. 31| To Jupiter Motors Litd. 34,005| Dec. 31|By Balance c/d - ' 87,128
1,00,797| ' 1,00,797
2017 2017 ; ‘
Jan. 1|To Balance b/d 87,128| Jan. 1|By Depreciation A/c 12,302
Dec. 31|To Jupiter Motors Ltd. 35,890| Dec. 31|By Balance ¢/d A B1016
1,23,018 1,23,018
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