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Problem 7
On 1st January, 2013, National Transport Limited purchased from Jupiter

Motors Ltd. one truck under Hire Purchase System. 25,000 being paid on delivery
and the balance in five instalments of 37,500 each, payable annually on 31st
December. The vendor charges 5% interest on yearly balances. The
cash price of the truck was

Show Truck Account and Vendor's A/c in the books of National Transport Ltd.
If National Transport Ltd. writes off depreciation at 10% per annum on written
down value.
Solution Calculation of Interest (Nearest Rupee)

Year Cash value Interest

2013

(Paid) 100
= 8,125

(due)

2014 (Paid)
= 6,656

100

Instalment

37,500
8,125 Int.

29,375

37,500
(-) 6,656 Int.

30,844 frucks



in Financial ACCOUntl,w

100

2016

i OO

2017 e. 1,610(Pnid) 37,600 36,890
35,890 (due) 'JbCnl Intorogt, 25,000

Calculation of Depreciation

2013 cash Value
Less • Dep. @ 10% 18,750

Balance
2014

Less • Dep. @ 10% 16,875
Balance

2015
Less Dep. @ 10% 15,188

Balance
2016

Less Dep. @ 10% 13,669
Balance

2017

Less : Dep. @ 10% 12,302
Balance

In the Books of The National TYansport Ltd. (purchaser)

Date Particulars
2013
Jan. 1 To Jupiter Motors Ltd.

Dec. 31 Tb Jupiter Motors Ltd.

2014
Jan. 1 To Balance b/d

Dec. 31 To Jupiter Motors Ltd.

2015
Jan. 1 To Balance b/d

Dec. 31 To Jupiter Motors Ltd.

2016
Jan. 1 To Balance b/d

Dec. 31 To Jupiter Motors Ltd.

2017
Jan. 1 To Balance b/d

Dec. 31 To Jupiter Motors Ltd.

Truck Account
Amount

25,000
29,375

54,375

35,625
30,844

66,469

49,594
32,386

81,980

66,792
34,005

87,128
35,890

Date Particulars
2013
Jan. 1 By Depreciation A/c

Dec. 31 By Balance c/d

2014
Jan. 1 By Depreciation A/c

Dec. 31 By Balance c/d

2015
Jan. 1 By Depreciation A/c

Dec. 31 By Balance c/d

2016
Jan. 1 By Depreciation A/c

Dec. 31 By Balance c/d

2017
Jan. 1 By Depreciation A/c

Dec. 31 By Balance c/d

Amount

18,750
35,625

54 375

16,875
49,594

66,469

15,188
66,792

81,980

13,669
87,128

12,302

1 23 018



particulars Amount Date Pcrticuian

То 
мс

То ВдпК Мс

201931 То ВапК Мс

рес.

201631 То ВапК Мс

Рес,

2017
31 То ВапК Мс

Рес.

2013
25,000 Јап. 1 Ву TYuckNc
37,500 Бес. 31 ВуТтисКАЈс

Ву 1nterest Мс

62,500

2014
37,500 Бес. 31 ВуТгисКШс

Ву 1nterest Мс

37,500

2015
37,500 Dec.B1 ВуТтисКА/с

Ву 1nterest Мс

37

5016
37,600 Dec. 31 ВуТтисКМс

Ву Interest Мс

37

2017
37,500 Dec. 31 ВуТУисКА/с

Ву Interest Мс

37

в,375
8,125

30,844
6,656

37,500

5,114

37,500

34905
3,495

37,500

1,610

37,500


