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Journal Entries in the books of Lessee:-

Alternative Entry
Case 1 .when MR>AR
1.Minimum Rent A/C ....Dr.
To Landlord A/C

(Being minimum rent transferred to landlord a/c.)
2.Royality A/C  ...Dr.

SWA/C. ...Dr.

To Minimum Rent A/C

(Being royality and sw transferred to minimum renta/C.)
3.Landlord A/C. ...Dr.

To Bank A/C

(Being amount paid to landlord )
4.P/LA/C. ...Dr.

To Royality A/C

(Being royality transferred to p/la/C.)
Note,:-When Sw transferred to USW
P/L A/C. ssss N,

To Royality A/C
To SWA/C

(Being royality and sw transferred to p/| a/C.)




Ledger Account in the booRks of Lessee
1.Royality A/C

.Shortworking A/C

3.Landlord A/C

Analytical Table

Year Output Royality MR SW SR SWR USW APLL




