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Economic Static

 An economic variable is said to be stationary, if the value of the
variable does not change over time, that is, its value is constant
over time.

 Example: if the price of a good does not change as time passes,
price will be called stationary.

* Likewise, national income is said to be stationary if its
maghnitude does not change through time.

* Thus, the whole economy can be said to be stationary, if value of
all important variables are constant through time.@



§ Micro and macro static
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« Statics techniques are used because it makes the otherwise
complex phenomenon simple and easier to handle.

 Static concerns itself with the simultaneous and instantaneous or
timeless determination of economic variables by mutually
interdependent relations.@
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Dynamic economic Analysis
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