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RATIO ANALYSIS 2

oblem 8
1f Current Liabilities a
. ; re 3
tio 1.25 times. Calculate Currex?t’(x)so’ Cun'.ent. Ratio 2.25 times and Liquid
Jjution sets, Liquid Assets and Stock-in-trade.
Current Ratio = 24
2.25 = 3‘5-/\-
000
Current Asset ’
Liquid Ratio = =2
C.L.
1.25 ] —IfA—
s e 30,000
iqu
quid Assets (L.A.) =% 30,000 x 1.25=% 37,500
Stock = C.A. - L.A.
=% 67,600 - =
Problem 9 37,600=% 30,000
Calculate Average Collection Period from the following :
~ ?
'gOtatll SSalles ' 1,50,000
as P: es | 30,000
Sales Return - 10,500
Debtors (31.12.2012) 13,500
| B/R(31122013) 3,000
Solution » 1
Average Collecti ST Total Receivable
age Collection Period Net Credit S alg's x 365
_ (13,500+3,000) .
=1,50,000 — 30,000 — 10,500) 22865
16,500
o o b —
i | =7,09,500 x 365 = 55 days.
~ Problem 10
“ Determine the amount of gross profit from the following data :
Average Stock ‘ % 1,00,000
Stock Turnover Ratio ‘ - 5 times
Selling Price v 95% above cost
Solution ,
: Z Sold
Stock Turnover Ratio = Cozi:fw(‘;zog :032
_ Cost of Goods Sold
o3 1,00,000

Cost of Goods Sold =¥ 5,00,000
SP = 25% above Cost -

' 25
Le. =5,00,000 + 5,00,000 X 100




