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You are required to :

(1) Show the closin

) 1g entries in the books of Rama Ltd.
(i1) Show the opening entries in the book:

. s of Rama (2020) Ltd.
ening Balance Sheet ¢

aking over be utiliseq to write off the value of the

f Rama (2020) Ltd.
Solution Closing Entries in the Books of Rama Ltd. Dr Cr.
Date Particulars \L_F_\ Amount \AmE
T 3
Realisation A/c Dr. 5,86,000
To Patents A/c 1,50
To Freehold Property A/c 1,0¢
To Inventories A/c 1L,
To Trade Receivable A/c 1,6
To Cash at Bank A/c
(Transfer of assets to Realisation)
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Y Realisntion Az 1,6
(Tyansfor of T'rade Payable to renlisntion) —— g .0 'UU{
Rama (2020) I,td, LF. it o'
v Realisation A/e 3,25 0
(”"””‘,,”'," purchase price due) T 3,00.0 "0g
10% Preference Share Capital Ale Dr. S ey
To Preference Shareholders Ale 00'%(
(Being tranafer of Share Capital to Shareholders) - 1,00,0¢ y
Preference Shareholders Ale 4 iy 1
To Realisation A/e : 00,
(Being the profit on payment to preference nhnrohold(,rr;;r 1,98 000 0
Shares in Rama (2020) Ltd. Dr' 2'0;)'000
12% Preference Shares in Rama (2020) Ltd. ; sl 3¢
To Rama (2020) Ltd. "35.000
(Being shares received in settlement of purchase
consideration) 2,00,00
Preference Shareholders A/c b S
To 12% Pref. Shares in Rama (2020) Ltd. ) 2,()0‘000
(Being the shares in new company given to BharehOIde:s) 1,000
Equity Shareholders A/c r.I d
To Realisation A/c J 1,00
(Being loss on realisation)
: 5,00,0
Equity Share Capital A/c Dr. 00
To Equity Shareholder A/c 5,0()‘000
(Transfer of share capital to shareholders) s
Equity Shareholders A/c Dr. {5000
To Statement of Profit & Loss 3,74’000
(Transfer of Statement of Profit & Loss to shareholders)
Equity Shareholders A/c Dr. 1,25,000
To Shares in Rama (2020) Ltd. L2500 |
(Being the shares received in new company)
Opening Entries in the Books of Rama (2020) Ltd.
Dr. Cr
Date l Particulars L.F | Amount Amoyn;
N ?
Business Purchases A/c Dr. 3,25,000
To Liquidator of Rama Ltd. A/c 3,25,000
(Being the purchase of business)
Patents A/c Dr. 1,50,000
Freehold Property A/c Dr. 1,00,000
Inventories A/c Dr. 1,70,000
Trade Receivable A/c Dr. 1,60,000
Cash A/c Dr. 6,000
To Trade Payable A/c 1,36,000
To Business Purchases A/c . 3,25,000
To Capital Reserve A/c 1,25,000
(Being assets/liability taken over)
Liquidator. of Rama Ltd._A/c Dr. 3,25,000
To Equity Share Capital A/c 1.95.000
. ’ ’
To 12% Preference Share Capital A/c 2,00,000
(Discharge of purchase consideration)
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